Global markets have shifted tone to a more tepid phase. The strong earnings season is
behind us and markets are looking for new catalysts. We are faced with a number of
negative events including massive hurricanes, North Korea, Trump tweets and debt
ceiling rhetoric in the United States. Despite this, markets remain focused on long-term
sustainable global growth. This is positive going forward. We will likely see a pull-back
in the next few months, however, this will likely be short-lived as there are no true
warning signs of recession on the horizon.
We are seeing currency strength in Europe, China and especially Canada as the U.S.
dollar sees some weakness. Now is a good time to look to converting currency if you
will be travelling stateside. Inflation remains in check and will remain a catalyst for future
rate hikes. We have now seen two quarter basis point hikes in Canada and this has
negatively impacted the TSX since July. Longer term, this signals continuing strength in
the Canadian economy which will bode well for equities.
We remain cautiously optimistic and remain focused on dividend paying equities with an
eye toward strengthening financials, industrials and materials.
With all the political turmoil we see today, some words from the past seem timely.
You cannot help the poor by destroying the rich.
You cannot strengthen the weak by weakening the strong.
You cannot bring about prosperity by discouraging thrift.
You cannot lift the wage earner up by pulling the wage payer down.
You cannot further the brotherhood of man by inciting class hatred.
You cannot build character and courage by taking away people's initiative and
independence.
You cannot help people permanently by doing for them, what they could and should do
for themselves.
~Abraham Lincoln
As always, if you have any questions or just want to touch base please contact us and
we will help in any way we can. We're here to help.
Have a great month!
The Andras Group, Mackie Research Capital
199 Bay Street, Suite 4500
Commerce Court West
Toronto, ON M5L 1G2
T: 416 860-7765 F: 416 860-8677
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